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The Origin of Food Trading
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The first thing that was exported is not known for certain as trade
has been occurring for thousands of years and records of early
trade are not well-preserved. However, some historians believe that
early forms of trade likely involved the exchange of goods such as
food, tools, and clothing between tribes or communities.

The origins of trading can be traced back to ancient civilizations,
such as the Sumerians in Mesopotamia and the Egyptians in Africa,
who engaged in the exchange of goods and resources as early as
4000 BCE. However, the concept of trading as we know it today,
where goods and services are exchanged for money, likely
developed with the invention of coinage and the growth of
marketplaces and trade networks in the ancient world.



Food trading is the exchange of food and food products between
different regions, countries, and cultures. It has a long history
dating back to ancient times, when people first started growing
and cultivating food. As civilizations developed and expanded, they
began trading food with other cultures in order to access a wider
variety of goods and ingredients.

The ancient Egyptians, for example, traded grains, fruits, and
vegetables with other cultures along the Nile river. The ancient
Greeks and Romans also engaged in food trading, importing and
exporting a variety of goods including olive oil, wine, and grains.

In the Middle Ages, trade routes such as the Silk Road and the
Spice Road became important channels for the exchange of food
and other goods between Asia, Europe, and Africa. During this
time, spices such as pepper, cinnamon, and ginger were highly
prized and traded at great profit.

In modern times, food trading has become more widespread and
globalized, with countries around the world importing and
exporting a wide variety of food products. Advanced
transportation and communication technologies have made it
easier to trade food over long distances, and international trade
agreements have helped to facilitate the exchange of goods
between countries. Today, food trading plays a vital role in meeting
the dietary needs of people around the world and in supporting
the global economy.
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The First Trading Company
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The first trading company is a subject of debate among historians.
Some argue that the earliest trading companies were formed by
ancient civilizations such as the Phoenicians, while others point to
the East India Companies of the 16th and 17th centuries as the first
true trading companies.

The East India Companies were chartered by European governments
to conduct trade with the East Indies, including India, China, and the
Spice Islands. These companies were granted exclusive rights to
trade with certain regions and were also given the power to make
treaties and wage war.
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The Dutch East India Company, also known as Vereenigde
Oostindische Compagnie (VOC), was the first company to be
established in 1602. It was granted a 21-year monopoly on Dutch
trade with the East Indies and quickly became one of the most
powerful companies in the world. The VOC controlled a vast trading
network that stretched from Amsterdam to the East Indies, and it
was also involved in various other business ventures such as
shipping, shipbuilding, and even insurance.

The English East India Company was established in 1600 and quickly
became a major player in the East Indian trade. It was granted a
monopoly on English trade with the East Indies and eventually
controlled a large part of India's economy. The company also played
a major role in the colonization of India and the spread of British
influence in the region.

The French East India Company was established in 1664 and was
granted a monopoly on French trade with the East Indies. The
company also established settlements in India, but it was not as
successful as the Dutch or English companies.

These early trading companies played a major role in shaping the
global economy and the world we know today. They were
instrumental in connecting the different regions of the world
through trade and commerce, and they also played a significant role
in the colonization and expansion of European powers in Asia,
Africa, and the Americas.

In conclusion, while there is no definitive answer as to which
company was the first trading company, the East India Companies of
the 16th and 17th centuries are widely considered to be the first
true trading companies, due to the monopolies granted to them by
European governments, their vast trading networks and their role in
shaping the global economy and the world we know today.



Globalization refers to the increasing interconnectedness and
interdependence of countries, cultures, and societies around the
world. It is driven by advances in technology, transportation, and
communication, as well as by economic and political changes.

One of the most significant effects of globalization has been the
growth of international trade. Goods and services can now be
transported and exchanged across borders with greater ease and at
lower costs than ever before. This has led to increased economic
growth and prosperity in many countries, as well as greater access
to a wider variety of products and services for consumers.

Another important aspect of globalization is the movement of
people and ideas across borders. Advances in transportation and
communication have made it easier for people to travel, study, and
work abroad, leading to increased cultural exchange and
understanding. The spread of information and ideas via the internet
and social media has also helped to break down barriers between
countries and cultures.

However, globalization has also had some negative impacts. One of
the most significant concerns is the potential for increased
inequality between and within countries. As global trade and
investment increase, some countries and individuals may see
greater benefits than others. This can lead to increased poverty and
social unrest in some areas, as well as greater wealth disparities
between countries and within societies.
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The food supply chain is a complex system that involves many
different stakeholders, including farmers, processors, distributors,
retailers, and consumers.

The first step in the food supply chain is farming, where food
products are grown and harvested. This includes activities such as
planting, watering, fertilizing, and harvesting crops and raising
livestock. 

After the food is harvested, it is sent to a processing facility where it
is cleaned, packaged, and prepared for distribution. Processing can
include activities such as canning, freezing, drying, and packaging. 

Once the food is processed, it is sent to a distributor. Distributors
are responsible for transporting food products from the processing
facility to retailers and food service providers such as restaurants.

Finally, the food reaches the consumer. Consumers are the end of
the food supply chain, and they are responsible for purchasing and
consuming the food products. They also have a role in the food
supply chain by providing feedback on the products they purchase,
which can influence future production and processing decisions.

Overall, the food supply chain is a complex system that involves
many different stakeholders. Each step in the process plays a crucial
role in ensuring that food products are safe, nutritious, and
accessible to consumers.

An Introduction to Animal Protein Trading 9
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Farming
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Farming is the practice of cultivating land and raising animals for
food, fuel, and other products. It is one of the oldest human
occupations and plays a vital role in supplying the world's
population with basic necessities.

There are many different types of farming, each with their own set
of methods and techniques. Some of the most common types
include subsistence farming, which is used to produce food for the
farmer's family; commercial farming, which is used to produce food
for the market; and industrial farming, which is used to produce
large quantities of food using modern technology and
mechanization.

One of the most important aspects of farming is the use of land.
Proper land management is crucial for maintaining soil fertility and
productivity. This includes practices such as crop rotation, soil
conservation, and the use of fertilizers and pesticides.
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Another important aspect of farming is the use of animals. Livestock
such as cows, pigs, and chickens are raised for their meat, milk, and
eggs. Careful management of these animals is necessary to ensure
their health and well-being. This includes providing proper housing,
nutrition, and veterinary care.

Farming is not only important for food production, but also for the
environment. Sustainable farming practices can help to conserve
soil, water, and biodiversity. This can include the use of organic
farming methods, which rely on natural processes instead of
synthetic fertilizers and pesticides.

Despite the many benefits of farming, it is not without its challenges.
Climate change, water scarcity, and market fluctuations can all have
a significant impact on crop yields and farm incomes. Additionally,
the use of modern technology and mechanization can lead to job
loss and economic inequality.

Meat production refers to the process of raising and slaughtering
animals for their meat, which is then used as a source of food. There
are various methods of meat production, including factory farming,
ranching, and free-range farming.

Factory farming is a method of meat production that involves
raising large numbers of animals in confined spaces, often using
intensive farming techniques to maximize production and efficiency.
This method is controversial because it can lead to animal cruelty,
environmental degradation, and public health concerns.

Free-range farming is a method of meat production in which
animals are allowed to roam freely and are not kept in confined
spaces. This method is often considered to be more humane than
factory farming, but it can be more expensive and may not be as
efficient at producing large quantities of meat.



Grain Trading
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The purpose of grains

Grains are the seeds of grasses that are grown for food and other
purposes. There are many types of grains, including wheat, rice,
corn, oats, barley, and quinoa. Grains are used for a variety of
purposes, including making flour for bread, pasta, and other baked
goods; brewing beer; and feeding livestock. They are also used to
make cereals, breakfast foods, and other products. Grains are a
staple food for many people around the world, and they are an
important source of nutrients, including carbohydrates, protein, and
fiber.

The history of grain trading

Grain trading, or the buying and selling of grains such as wheat,
corn, and rice, has a long history dating back to ancient civilizations.
In early human history, grains were an important source of
sustenance, and as such, they were often used as a form of
currency. As civilizations developed and trade routes were
established, grains became a widely traded commodity.

The ancient Egyptians were one of the first civilizations to engage in
grain trading, with evidence of grain exchanges dating back to 2500
BCE. The ancient Greeks and Romans also traded grains, with grain
markets being a common feature of ancient Greek cities. In the
Middle Ages, grain trading became an important part of the
economy in Europe, with grain being traded at markets and fairs.
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Modern day grain trading

In more recent times, grain trading has become a global industry,
with grains being traded on commodity exchanges around the
world. The Chicago Board of Trade, established in 1848, is one of the
oldest and most well-known grain exchanges in the world. Today,
grain trading is a multi-billion dollar industry, with grains being
traded by farmers, brokers, and traders all over the world.

Grains are traded on various exchanges, such as the Chicago Board
of Trade (CBOT) and the Kansas City Board of Trade (KCBT), and are
bought and sold in standardized contracts.

Traders in the grain market can include farmers, elevators, millers,
and other grain producers who buy and sell grains as a way to
hedge against price fluctuations, as well as speculators who seek to
profit from price movements in the market.

Prices for grain can be influenced by a variety of factors, including
weather conditions, crop yields, global supply and demand, and
trade policies. To trade grains, an individual or company must have
an account with a broker who is a member of the exchange on
which the grain is traded.

An Introduction to Animal Protein Trading 13



Animal Feed
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Animal feed refers to the food given to domestic animals in order to
sustain their health and productivity. Different types of animal feed
are formulated for different types of animals, based on their
nutritional requirements. These requirements vary depending on
the animal's age, size, species, and the type of product that the
animal is being raised for (e.g., meat, milk, eggs).

There are several different types of animal feed, including:

Concentrates: These are high-energy, nutrient-dense feedstuffs that
are fed to animals in small quantities. Examples include grains (such
as corn, wheat, and oats), oilseeds (such as soybeans and peanuts),
and legumes (such as peas and beans).

Forages: These are plant materials that are fed to animals in their
natural, whole form. Examples include hay, pasture grasses, and
silage (fermented, high-moisture feed made from whole crops).

Supplements: These are feedstuffs that are fed to animals in
addition to their regular feed, in order to provide extra nutrients or
to correct imbalances in their diet. Examples include minerals,
vitamins, and amino acids.

By-products: These are feedstuffs that are made from the waste
products of other industries, such as milling and brewing. Examples
include distiller's grains (a by-product of ethanol production), citrus
pulp (a by-product of juice production), and food waste.
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In addition to these basic types of animal feed, there are also many
specialized feed products that are formulated for specific purposes,
such as:

Milk replacers: These are feedstuffs that are fed to young animals in
place of milk, in order to provide them with the nutrients they need to
grow and develop.

Medicated feed: These are feedstuffs that are formulated with
medications or other additives in order to prevent or treat diseases in
animals.

Performance feed: These are feedstuffs that are formulated to enhance
the performance of animals in activities such as racing, shows, and
sporting events.

Overall, the goal of animal feed is to provide animals with the nutrients
they need in order to maintain their health and productivity. The
specific nutrients required by animals vary depending on their age, size,
species, and the type of product they are being raised for, and it is
important for animal owners and producers to understand these
requirements in order to provide their animals with the appropriate
nutrition.

Animal feed formulation is the process of determining the proportions
of feed ingredients that are needed to prepare a feed for a particular
animal or group of animals. This involves considering the nutritional
requirements of the animal, the cost and availability of the feed
ingredients, and any factors that may affect the digestibility or
utilization of the nutrients, such as the animal's age, weight, and level of
activity.

To formulate a feed, a nutritionist will first determine the nutritional
requirements of the animal based on factors such as its species, age,
weight, and level of activity. They will then consider the nutrient content
of different feed ingredients and determine how much of each
ingredient should be included in the feed in order to meet the animal's
nutritional needs.



Animal Protein Trading
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The trade of animal protein has a long history, dating back to
ancient civilizations. In ancient times, animal protein such as meat
and dairy products were often traded locally, as people typically
lived in small communities and relied on local resources for their
food. As societies grew and developed, the trade of animal protein
expanded to include the exchange of products between different
regions and countries.

The development of transportation infrastructure, such as roads,
railways, and shipping routes, made it easier to trade animal protein
over long distances. In more recent times, the growth of the global
food industry has led to a significant increase in the trade of animal
protein, with countries exporting and importing a wide variety of
animal-derived products.

Today, the trade of animal protein is a major industry, with billions
of dollars worth of products being exchanged every year. The trade
includes a variety of animal-derived products, including meat, dairy,
eggs, and fish. These products are traded both nationally and
internationally, and play a significant role in the global food supply.



The global animal protein industry is a large and diverse sector that
includes the production and sale of meat, poultry, fish, and other
animal-derived products. The industry is driven by population
growth, rising incomes, and consumer preferences.

The meat industry is the largest segment of the animal protein
industry, and it includes the production of beef, pork, and poultry.
The beef industry is the largest, followed by pork and poultry. The
poultry industry is the fastest growing segment.

The fish and seafood industry is also a significant part of the animal
protein industry. Fish and seafood are rich sources of protein and
other essential nutrients, and they are increasingly popular as
consumers become more health-conscious. The industry is primarily
driven by the demand for fish and seafood products in Asia, where
fish and seafood consumption is highest.

The animal protein industry is a global industry, with production and
consumption taking place in many different countries. The major
producers and exporters of animal protein products include the
United States, Brazil, the European Union, China, and Australia.

The industry is not without controversy, as the intensive animal
farming practices used to meet the growing global demand for
animal protein have been linked to environmental damage,
deforestation, water and air pollution, and animal welfare concerns.

Overall, the global animal protein industry is an important in
meeting the protein needs of a growing global population, while
managing the environmental and animal welfare concerns
associated with intensive animal farming practices in order to
ensure its long-term sustainability.
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The Global Meat Industry

The global meat industry is a diverse and complex sector that
includes a wide range of products and production methods. The
industry is primarily divided into three segments: beef and veal,
pork, and poultry. The beef and veal segment is the largest,
accounting for more than 40% of the global meat market.

The global meat industry has experienced significant growth in
recent years, driven by rising consumer demand for protein-rich
foods. The United States is the largest producer of beef and pork,
while Brazil is the largest producer of poultry. China is the largest
producer of pork and the second-largest producer of beef.

The industry has faced criticism over the environmental impact of
meat production, with concerns about deforestation, water
pollution, and greenhouse gas emissions. Many companies have
started to take action to address these issues, including
implementing sustainable farming practices and investing in
alternative protein sources.

Animal welfare is also a major concern for the industry and it has
faced criticism over the use of antibiotics and hormones in livestock,
as well as the living conditions of animals. Many companies have
started to take action to address these issues, including
implementing animal welfare standards and investing in alternative
protein sources.

The industry has also faced challenges due to increasing trade
tensions and tariffs, which have led to disruptions in global trade
and rising prices for consumers.

Overall, the global meat industry is a dynamic and rapidly evolving
sector that faces a number of challenges. However, with increasing
consumer demand for protein-rich foods and growing concerns
about the environmental impact of meat production, the industry is
likely to continue to evolve and adapt in the coming years.

An Introduction to Animal Protein Trading 18

Chapter 06



The Seafood Industry

The global seafood and aquaculture industry is a multi-billion dollar
industry that is responsible for providing fish and other seafood
products to consumers around the world. The industry is composed
of several segments, including wild catch, aquaculture, and fish
processing.

The wild catch segment of the industry is responsible for catching
and harvesting fish and other seafood products from the oceans
and rivers. This segment is often seen as being unsustainable, as it
can lead to overfishing and depletion of fish stocks.

The aquaculture segment of the industry involves the farming of
fish, shellfish, and other seafood products in controlled
environments such as fish farms and hatcheries. This segment has
grown rapidly & is seen as a sustainable alternative to wild catch.

The fish processing segment is responsible for cleaning, packaging,
and distributing fish and other seafood products to consumers
around the world. This segment is also growing rapidly, as demand
for seafood products continues to increase.

While the global seafood industry is a major contributor to the world
economy and employment, the industry also faces challenges such
as overfishing, pollution, and disease outbreaks.

An Introduction to Animal Protein Trading 19
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The Plant Based & Cultivated Meat Industry

The plant-based meat and cultivated meat industry is a rapidly
growing sector that seeks to provide consumers with meat
alternatives that are more sustainable and ethical than traditional
animal-based meat. Plant-based meat is made from plant-based
ingredients such as soy, wheat, and pea protein, while cultivated
meat, also known as lab-grown or in-vitro meat, is produced by
growing animal cells in a laboratory.

The market for plant-based meat is projected to reach $85 billion by
2030, with the majority of growth coming from Asia and North
America. The market for cultivated meat, on the other hand, is still in
its early stages and is projected to reach $140 million by 2027.

One of the major drivers of the plant-based meat market is the
increasing awareness of the environmental impact of animal
agriculture and concerns about animal welfare. Plant-based meat
requires significantly less water and land to produce than traditional
animal-based meat, and it generates fewer emissions.

Cultivated meat, also known as clean meat, is another alternative to
traditional animal-based meat that is expected to grow in popularity.
The production of clean meat requires significantly less land and
water than traditional animal agriculture, and it also generates fewer
greenhouse gas emissions. Additionally, it is expected to reduce the
risk of food-borne illnesses and the use of antibiotics.

The plant-based meat and cultivated meat industry is expected to
experience significant growth in the coming years.

An Introduction to Animal Protein Trading 20
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Abattoirs & Meat Packers

An Introduction to Animal Protein Trading

An abattoir is a facility where animals are slaughtered for meat
production. These facilities can vary in size and complexity, but
typically include areas for holding and stunning animals, as well as
processing and packaging the resulting meat products.

The process of slaughtering animals in an abattoir is regulated by
various laws and guidelines, such as those set by the World
Organization for Animal Health (OIE) and the European Union. These
regulations aim to ensure that the animals are treated humanely
and that the the meat is safe for human consumption.

Despite these regulations, concerns have been raised about the
welfare of animals in abattoirs. Animal welfare organizations have
reported instances of mistreatment and neglect, leading to calls for
increased oversight and stricter regulations.

In addition to animal welfare concerns, abattoirs also raise public
health and environmental concerns. Improper handling of animal
waste can lead to the spread of diseases, while the use of antibiotics
and other chemicals in meat production can contribute to the
development of antibiotic-resistant bacteria.

Abattoirs also have a large carbon footprint, as they require
significant energy and water usage, and produce large amounts of
greenhouse gas emissions.

Overall, while abattoirs play an important role in meat production, it
is important to ensure that they operate in a manner that is both
humane and environmentally sustainable.

Chapter 07

21



Chapter 07

An Introduction to Animal Protein Trading 22

Meat packing is the process of packaging fresh or processed meat
products for distribution and storage. The process usually involves
slaughtering animals, cutting and deboning the meat, and then
packing it into various forms for distribution. Meat packing can be
done by hand or using automated machinery. The end products of
meat packing are typically sold to grocery stores, restaurants, and
other food service establishments, as well as to consumers through
retail outlets. Meat packing is an important part of the food industry
and plays a key role in providing a consistent supply of high-quality
meat products to consumers around the world.

Meat processing refers to the set of processes involved in converting
raw animal flesh into meat that is ready to be cooked and
consumed. These processes can vary depending on the type of
animal and the desired end product, but generally they include
some or all of the following steps:

Slaughter: The animal is killed and its flesh is separated from the
skin, bones, and other inedible parts.

Cutting and boning: The flesh is cut into smaller pieces and the
bones are removed.

Trimming: The pieces of flesh are trimmed of excess fat and other
unwanted bits.

Grinding: The trimmed pieces of flesh are ground into small pieces,
creating ground meat.

Mixing: Ground meat can be mixed with other ingredients to create
sausage or other processed meat products.

Packaging: The final product is packaged in a way that preserves its
freshness and make it easy to store and transport.

Inspection: The finished product is inspected to ensure that it meets
food safety standards and is fit for human consumption.



Meat Distribution & Logistics
Chapter 08

Meat distribution refers to the process of getting meat products
from the point of production (such as a farm or slaughterhouse) to
the point of consumption (such as a grocery store or restaurant).
This process involves a number of different stages and actors,
including farmers, processors, distributors, retailers, and logistics
companies.

One of the main challenges in meat distribution is ensuring that the
meat stays fresh and safe to eat throughout the distribution
process. This is typically achieved through a combination of
refrigeration, packaging, and careful handling. Another important
factor is the logistics of getting the meat to its final destination,
which can involve a complex network of transport and storage
infrastructure.

In recent years, there has been a growing trend towards more
sustainable and ethical meat distribution. This includes efforts to
reduce food waste, minimize the environmental impact of
transportation, and support small and local producers. Additionally,
there is a growing demand for alternative and plant-based meat
products, which has led to the development of new distribution
channels for these products.
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Containerization & shipping of meat

Containerization of meat refers to the process of packaging and
storing meat products in containers, such as cans or vacuum-sealed
bags, to protect them from spoilage and maintain their freshness.
This method of preservation allows for the safe transportation and
storage of meat products for extended periods of time. It also helps
to prevent cross-contamination by keeping the meat products
separate from other food items. This is an important step in the
meat industry as it helps to reduce food waste and make meat
products more accessible to consumers.

Chapter 08

Exporting & importing meat

The export and import of meat is a significant aspect of the global
food trade. Meat, including beef, pork, and poultry, is one of the
most widely traded food products in the world, with exports and
imports playing a crucial role in meeting the demands of consumers
in different countries.

Exporting meat can provide significant economic benefits for a
country. It allows farmers and producers to expand their customer
base and increase their sales. It also allows countries to take
advantage of their natural resources and climate to produce high-
quality meat products that can be sold at a premium in foreign
markets. Additionally, exporting meat can help to create jobs and
stimulate economic growth in rural areas where the industry is
concentrated.

However, exporting meat can also pose challenges. One of the
biggest challenges is meeting the strict health and safety regulations
of importing countries. These regulations can vary greatly from
country to country, making it difficult for exporters to comply with all
of them. Additionally, the cost of exporting meat can be high, due to
the need for specialized equipment and facilities, as well as the cost
of transportation and tariffs.
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Importing meat can also provide significant benefits for a country. It
allows consumers to have access to a variety of meat products that
may not be available domestically. It also allows countries to take
advantage of the lower cost of production in other countries, which
can make meat more affordable for consumers. Additionally,
importing meat can help to create jobs and stimulate economic
growth in the food processing and retail sectors.

However, importing meat can also pose challenges. One of the
biggest challenges is ensuring that the meat products are safe and
of high quality. This requires strict inspections and regulations to
ensure that only safe and healthy meat products are imported.
Additionally, the cost of importing meat can be high, due to tariffs,
transportation costs, and other expenses.

In conclusion, the export and import of meat is a complex and
multifaceted issue. While it can provide significant economic
benefits for countries, it also poses challenges in terms of meeting
health and safety regulations and controlling costs. It is important
for governments and the industry to work together to ensure that
the trade in meat is safe, sustainable, and beneficial for all
stakeholders.



Incoterms (International Commercial Terms) are a set of
standardized trade terms published by the International Chamber of
Commerce (ICC) that are widely used in international commercial
transactions. These terms define the responsibilities of buyers and
sellers for the delivery of goods, including the place of delivery, the
transfer of risk and ownership, and the payment of transportation
and insurance costs. There are 11 Incoterms in total, which are
grouped into four categories:

E (Ex Works)

F (Free Carrier)

C (Cost and Freight)

D (Delivered)

Each Incoterm has a specific meaning and sets out the obligations of
the buyer and seller in relation to the delivery of goods. Incoterms
are typically used in conjunction with a sales contract or purchase
order to clearly define the rights and responsibilities of each party in
the transaction. They help to reduce misunderstandings and

Incoterms

Chapter 09
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The main Incoterms

EXW (Ex Works) - This term means that the seller's obligation is to
make the goods available at their premises. The buyer is responsible
for all other costs and risks involved in transporting the goods from
the seller's premises to their final destination.

FCA (Free Carrier) - This term means that the seller's obligation is to
deliver the goods to a carrier nominated by the buyer, at a named
place. The buyer is responsible for all other costs and risks involved
in transporting the goods from the named place to their final
destination.

FOB (Free On Board) - This term means that the seller's obligation is
to deliver the goods on board a vessel at a named port of shipment.
The buyer is responsible for all other costs and risks involved in
transporting the goods from the port of shipment to their final
destination.

CIF (Cost, Insurance, and Freight) - This term means that the seller's
obligation is to deliver the goods to a named port of destination, and
to pay the costs of transportation (including insurance) necessary to
bring the goods to the named port of destination. The buyer is
responsible for all other costs and risks involved in transporting the
goods from the port of destination to their final destination.



CPT (Carriage Paid To) - This term means that the seller's obligation
is to pay the costs of transportation (including insurance) necessary
to bring the goods to the named place of destination. The buyer is
responsible for all other costs and risks involved in transporting the
goods from the place of destination to their final destination.

DAP (Delivered At Place) - This term means that the seller's
obligation is to deliver the goods to a named place of destination.
The buyer is responsible for all costs and risks involved in
transporting the goods from the place of destination to their final
destination.

DDP (Delivered Duty Paid) - This term means that the seller's
obligation is to deliver the goods to the buyer, and to pay all costs
and risks involved in transporting the goods to the named place of
destination, including any customs duties and taxes. The buyer is
not responsible for any additional costs or risks once the goods have
been delivered.

Chapter 09
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The imported cost of a product is the total cost of the product as it is
shipped to the importing country, including the cost of the goods
themselves, as well as any transportation and insurance charges. To
calculate the imported cost of a product, you will need to add up all
of these costs, including any applicable duties or taxes that may be
levied on the product.

Here is an example of how you might calculate the imported cost of
a product:

Cost of goods: $100

Freight and insurance: $50

Duties and taxes: $25

Total imported cost: $100 + $50 + $25 = $175

Keep in mind that the imported cost of a product can vary
depending on a variety of factors, such as the origin of the product,
the mode of transportation, and the type of product being imported.
It is important to carefully consider these factors when determining
the imported cost of a product.

Calculating the cost of imported
goods

Chapter 10
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Tariffs & Duties
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Tariffs and duties are taxes that are imposed on imported goods by
the government of a country. These taxes are meant to protect
domestic industries and producers by making imported goods more
expensive, thus making it less likely that consumers will choose to
purchase them.

Tariffs and duties are taxes that governments impose on imported
and exported goods. Tariffs are typically imposed on imported
goods, while duties are typically imposed on exported goods. The
main purpose of tariffs and duties is to protect domestic industries
from foreign competition by making imported goods more
expensive, while making exported goods cheaper and more
competitive in foreign markets. 

Tariffs and duties can also be used as a source of revenue for the
government. They can be imposed on a wide range of goods,
including agricultural products, manufactured goods, and raw
materials. 



There are several different types of tariffs and duties, including ad
valorem tariffs, which are based on the value of the imported goods,
and specific tariffs, which are based on the quantity or weight of the
goods. Tariffs may also be imposed on a variety of different
products, including agricultural products, manufactured goods, and
raw materials.

There are both pros and cons to the use of tariffs and duties. On the
one hand, tariffs can help to protect domestic industries and jobs by
making it more difficult for cheaper imported goods to compete with
domestic products. This can be especially beneficial for industries
that are struggling to compete with foreign producers or for
industries that are important to a country's economy.

On the other hand, tariffs can also have negative consequences.
They can lead to higher prices for consumers, who may end up
paying more for imported goods. This can make it more difficult for
people to afford certain products and may lead to a decline in
consumer spending. In addition, tariffs can lead to trade disputes
between countries and may even lead to trade wars, in which
countries impose tariffs on each other's goods in retaliation.

Overall, tariffs and duties can be a useful tool for protecting
domestic industries and promoting economic growth. However, it is
important for countries to carefully consider the potential
consequences of imposing these taxes and to use them wisely in
order to avoid negative impacts on consumers and international
relations.
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When you exchange one currency for another, you are participating
in the foreign exchange market. The foreign exchange market is a
global decentralized market that determines the relative values of
different currencies.

Here's how it works:

You exchange one currency for another at a bank or a foreign
exchange bureau.

The exchange rate is the rate at which one currency can be
exchanged for another.

The exchange rate is determined by the supply and demand for a
particular currency. If there is a high demand for a particular
currency, the exchange rate will be higher.

The exchange rate can be quoted in two ways: directly or indirectly.

In a direct quote, the foreign currency is the base currency and the
domestic currency is the quote currency.

In an indirect quote, the domestic currency is the base currency and
the foreign currency is the quote currency.

Exchange rates can be affected by a variety of factors, including
interest rates, inflation, and political stability.

Chapter 12
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The difference between spot rate and forward cover rate

The spot exchange rate is the current exchange rate at which a
currency can be bought or sold. It is the rate at which a currency pair
can be exchanged on the spot date, which is typically two business
days after the trade date.

The forward exchange rate is the exchange rate at which a currency
can be bought or sold at a future date. The forward exchange rate is
based on the spot exchange rate, but it also takes into account the
interest rate differential between the two currencies.

A forward cover is a contract in which one party agrees to buy a
certain amount of a currency at a future date at a predetermined
exchange rate. A forward cover is typically used to hedge against
exchange rate risk, as it allows a company to lock in an exchange
rate for a future transaction.

So the main difference between the spot rate and the forward cover
rate is that the spot rate is the current exchange rate, while the
forward cover rate is the exchange rate at a future date. The forward
cover rate is also based on the spot rate and the interest rate
differential between the two currencies, while the spot rate is only
based on the current market conditions.
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Some of the most common types of insurance for imported
products include:

Marine insurance: This type of insurance covers the risk of loss or
damage to goods during transit by sea, air, or land.

Cargo insurance: This type of insurance covers the risk of loss or
damage to goods during transit by any mode of transportation,
including by truck, rail, or air.

Inland transit insurance: This type of insurance covers the risk of
loss or damage to goods during transit within the country of origin
or destination.

Product liability insurance: This type of insurance covers the risk of
loss or damage to goods caused by product defects.

Political risk insurance: This type of insurance covers the risk of loss
or damage to goods caused by political events such as war,
revolution, or expropriation.

Credit insurance: This type of insurance covers the risk of non-
payment by buyers, in case of default.

It's important to note that the types of insurance that are necessary
will depend on the specific circumstances and risks involved with the
importation of goods. 

Types of Insurance
Chapter 13



Freight forwarding is the process of organizing the transportation of
goods from one place to another, typically by land, sea, or air. It
involves coordinating the movement of goods, handling customs
clearance and other documentation, and providing logistical support
to ensure that the goods reach their destination safely and
efficiently.

Customs clearing, on the other hand, is the process of obtaining the
necessary documentation and paying any fees or duties required to
allow goods to be imported into a country or exported out of a
country. This typically involves working with customs officials to
ensure that all necessary paperwork is in order and all applicable
duties and taxes have been paid.

In some cases, freight forwarding companies may also provide
customs clearing services as part of their overall offering. This can
be especially useful for businesses that do not have the resources or
expertise to handle customs clearance on their own.

Freight Forwarding & Clearing
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Import & Export Documentation
Requirements
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Meat products are subject to various regulations and
documentation requirements when imported or exported. This
report will provide an overview of the key documentation that is
typically required for the import and export of meat products.

When exporting meat products, the main documents required are
the following:

Health certificate: This document certifies that the meat products
being exported have been inspected and are fit for human
consumption. It is issued by the relevant government agency in the
country of origin.

Commercial invoice: This document serves as a bill of sale and
includes details such as the type and quantity of meat products
being exported, the value of the shipment, and the names and
addresses of the buyer and seller.

Bill of lading: This document serves as a receipt for the shipment
and includes details such as the name of the carrier, the port of
loading and destination, and the shipping schedule.

Packing list: This document lists the details of the packaging and
labeling of the meat products.



When importing meat products, the main documents required are:

Health certificate: This document certifies that the meat products
being imported have been inspected and are fit for human
consumption. It is issued by the relevant government agency in the
country of origin.

Commercial invoice: This document serves as a bill of sale and
includes details such as the type and quantity of meat products
being imported, the value of the shipment, and the names and
addresses of the buyer and seller.

Bill of lading: This document serves as a receipt for the shipment
and includes details such as the name of the carrier, the port of
loading and destination, and the shipping schedule.

Packing list: This document lists the details of the packaging and
labeling of the meat products.

Import permit: This document is typically required by the relevant
government agency in the country of import and authorizes the
import of the meat products.

It's important to note that the specific regulations and
documentation requirements for meat products can vary from
country to country. Importing countries often have stricter
requirements and the importer must be familiar with the regulations
of the destination country. Additionally, there are different
requirements for different type of meat products and it's important
to check with the relevant authorities in the country of origin and
destination.
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A commodity trader is a financial professional who specializes in
trading commodities, which are physical goods that are either
grown (such as agricultural products) or mined (such as precious
metals). Commodity traders can work for a variety of different
firms, including banks, hedge funds, and commodity trading firms.
They may also be self-employed and trade on their own account.

An international animal protein trader is a professional who buys
and sells various types of animal protein products, such as meat,
poultry, and fish, on a global scale. These products are typically
traded through wholesale markets, and the trader's job is to
negotiate prices, arrange for transportation and storage, and
ensure that the products meet the appropriate health and safety
standards for the country of import or export. International animal
protein traders may work for large trading companies or may be
self-employed.

International Protein Trader
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There are several key terms that are commonly used in the world of
animal protein trading:

Long position: A long position refers to purchasing a commodity that  
ships at a much later stage.

Short position: A short position refers to a trader buying a
commodity for prompt shipment.

Bull market: A bull market refers to a market in which prices are
rising and investors are optimistic. 

Bear market: A bear market refers to a market in which prices are
falling and investors are pessimistic. 

Bid: The highest price that a buyer is willing to pay for a particular
commodity.

Asking price: The lowest price that a seller is willing to accept for a
particular commodity.

Forward sale: The product is sold prior to purchase.

Position: Purchasing a commodity prior to selling it.

Subject unsold: Buyer only confirms purchase request if the product
is still available.
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Business-to-business (B2B) meat customers are companies or
organizations that purchase meat products for use in their own
business operations, rather than for personal consumption. These
customers may include importers, wholesalers, distributors, further
processors, restaurant chains, independent restaurants, hotel
chains, independent hotels, industrial catering companies,
independent caterers, corporate grocery stores, independent
butcheries and other food service businesses. 

They typically purchase meat in large quantities and often have
specific requirements, such as certain cuts or grades of meat, or
specific packaging and labeling requirements. B2B meat customers
may also have long-term contracts with suppliers and may work
closely with them to ensure a consistent supply of high-quality
products.

Business to Business Meat
Customers
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